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Suzanne  Henderson 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS;  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  {0*17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

LTefs^ioof «yIf  pU  m  '  ?Si.behwan  J°yCe  A-  Hammack-  a  Sin9|e  ^on-  Lessor  (whether  one  or  more),  whose 

^Mo?lIL2?Si^S-  •   38  76m and  XT0  Energy  lnc- whose  address  is:  810  Hous,on  St-  ™  Wortfl. 

■HHH 

ti^^VSlMEffi  SSSSl  ^&7»  Tarrant  c™«'  J*™> and  *«« 

land  for  any  operations.  Tins  clause  shall  take  precedence  over  any  references  lo  surface  operations  contained  within  the  preprinted  portion  of  this 


f  51 w0^*  LP.? e?  coy?narrts  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  aH  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
pcste<f  market  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
«w ft jLW,d5SV«£f  k  ,  ^s,°ftl?l^n9  tyj?  render  rt  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1}  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  m  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  26%  of  such  gas  and  casinqhead  oas- 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  weffor  rrnreat 
Lessee  s  election  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  Bme  or  times  thereafter,  there  Is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  oe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  arfa  ordinary  lease 
fatalities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days  and 
dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 


'  Kaix   4^  i    *  m     — u  ~  ~"""u_Tf-"  -v-r™-'  -•»-■--  :  payment  or  to  a  depository  bank  provided 

or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee  s  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  m  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  Hs  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  wen  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to_  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 


which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  tease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aff  pooled  teases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  If  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  lime  to  time  after  the 
onginal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


aring  the  drillsite  location 
repairing  of  a  well  in  search 
gas,  sulphur  or  other  mineral, 

a"d  remove  casing.  No  well  shal  be  drilled  nearer San^OO feet  toSS^S^^^^^^S^S"  S!? Iand'  "**Jding  the  right  to  draw 
shall  pay  for  damages  caused  by  its  operations  to  grov^ng  Sop*  and  thte on^TSd  WIth°Ut  1(16  COnsent  ofthe  Les*>r- Lessee 


WKS^  both  m  and  implied,  Lessor  shall  notify 

of  said  notice  Ain  when  to  mee or  ^KeSS ^yiSStSS  hSiSS^i^ffl?  P"3"  ™n  have  sixty  (60)  days  after  receipt 
precedenttothe  bringing  of  anya^byTe^^  T5F!2tf*°f  «W  notice  shall  be 

after  service  of  such  noice  on i  Lessee iSreS ^vS^^^rt^J^^^}m^  ****  ft Iapse  ofsixty  (60)  days 
alleged  breaches  shall  be  deerr^^aoS  al  or  any  of  the 

canceled  for  any  cause,  it  shall  nevertheless  wna^r \\n ^^£&^k^?f?^&^S£^^  aJ  rtsobligations  hereunder,  if  this  lease  is 

or  convenient  for  current  operations.  eage  80  reianea  ana  sna"  not  ^  rec'u,red  to  01076  or  remove  any  existing  surface  facilities  necessary 
regard  to  whether  it  is  ex^^X^^Sd^n^EigS!^-       6aSe  Sha" 1,6  blndln9  upon  each  ^  **"  executes  *  "i*10"* 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


OR:  Joyce  A.  Hammack  (A/K/A  Joyce  Hammack) 


LESSOR: 


STATE  OF 


COUNTY  OF  J^f}J_£^^fS 

This  instrument  was  acknowledged  before  me  on  the  £    day  of  ^  f/ 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


,  20Ofby 


Seal: 


SHELDON  BOYD  PEARSON 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
December  27, 201 1 


Signature 


Printed 


>tary  Public 


